2023F 028

F—EKE
ZIkFinTechEMBFRESE

EREEENRETRH



iz ol AR




BE—FHEEBRLAE - KK ?

Growth vs. Value
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CRA (Credit Rating Agency) : ZEIRERAVBILESE
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Large NRSROs

e S&P Global Ratings e Moody’s Investors Service

Medium NRSROs

e A.M. Best Rating Services (AMB) e DBRS Morningstar

e Kroll Bond Rating Agency

Small NRSROs

e Egan-Jones Ratings Company (EJR) e HR Ratings de México

e Japan Credit Rating Agency e Demotech
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Dominance of Big Three CRAs
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2020 Ratings Revenue (USD mn)

In 2020, a mid-sized NRSRO like DBRS

was still minuscule in revenue size versus
207 S&P Global Ratings and Moody’s

Investors Service.
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1. Moat, since thereisnt any significant competition, apart from Fitch

ssuers can choose primarily from among The Big Three—S&P Global Ratings,
MIS and Fitch Ratings for getting their issues rated.

2. High share of revenue being contributed by non-Ratings businesses,
such as data and information, research and insights.

S&P’s revenue share of non-Ratings businesses stood at 50.6% and 69.1% for
FY21 and H1 of FY22 respectively, while the numbers for Moody's stood at
39.4% and 48% for the respective periods.
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$ Historically, CRAs started getting paid for ratings only around the mid-1970s.

— Initially, in the mid-1970s, the rating fee was 0.01% or 1 basis point, as reportedly
e charged by both S&P and Moody’s back then.

0.072%in early 2021. Moody’s Corporation charged Ratings fee at a weighted

¥ Circa 2022: S&P Global Ratings charged as much as 7.20 basis points (bps), or
average of 0.062% (6.20 bps) in the first half of 2022.
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FREEMERT AR UL B R B A 15

Issuance rated, Rating Revenue, Average Rating Fee
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Exhibit 22: We expect IG issuance to be flat next year and HY supply to reaccelerate
Annual gross issuance volumes in the USD IG (left panel) and HY (right panel) markets.

Sbn Sbn $bn $bn
I°Forecast DRestofyear mYearto date L'Forecast DRestofyear MYeartodate
2,000 - r 2,000

[ 500
1,800 - $13 | 1,800
1,600

450 -
1600 400 -
1,400 - \ 1400 350 . L
1,200 - :-:é-- 1,200 390 | | -
1,000 - Ei 1,000 250 - swap 250
800 | E:; 800 200 - -\.’ 200
= :E]— 600 150 - i : 150
400 - E EL 400 100 4 ! ii» 100
200 | | I- 200 50 lli i :, 50
0 - - : - it ! mER | 0 ! | . 0
s 858833885 gL

500

T

i
8583885882 e RaR NNy SS88882FT IR RORANY
™~
Source: Dealogic, Goldman Sachs Global Investment Research
ERIRIE © Goldman Sachs - 2022/11/18 - 18



2022~2026F K =% A

Estimated Global Schedule for Maturing Corporate Debt (2022-2026) USD bn
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